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In The West Respect for Truth No Longer Exists 

Paul Craig Roberts 

The Western media have proved for all to see that the Western media comprises either a collection 

of ignorant and incompetent fools or a whorehouse that sells war for money.  

The Western media fell in step with Washington and blamed the downed Malaysian airliner on 

Russia. No evidence was provided. In its place the media used constant repetition. Washington 

withheld the evidence that proved that Kiev was responsible. The media’s purpose was not to tell 

the truth, but to demonize Russia. 

Now we have the media story of the armored Russian column that allegedly crossed into Ukraine 

and was destroyed by Ukraine’s rag-tag forces that ISIS would eliminate in a few minutes. British 

reporters fabricated this story or were handed it by a CIA operative working to build a war 

narrative. The disreputable BBC hyped the story without investigating. The German media, 

including Die Welt, blared the story throughout Germany without concern at the absence of any 

evidence. Reuters news agency, also with no investigation, spread the story. Readers tell me that 

CNN has been broadcasting the fake story 24/7. Although I cannot stand to watch it, I suspect Fox 

―news‖ has also been riding this lame horse hard. Readers tell me that my former newspaper, The 

Wall Street Journal, which has fallen so low as to be unreadable, also spread the false story. I hope 

they are wrong. One hates to see the complete despoliation of one’s former habitat. 

The media story is preposterous for a number of reasons that should be obvious to a normal 

person. 

The first reason is that the Russian government has made it completely clear that its purpose is to 

de-escalate the situation. When other former Russian territories that are part of present day 

Ukraine followed Crimea, voted their independence and requested reunification with Russia, 

President Putin refused. To underline his de-escalation, President Putin asked the Russian Duma to 

rescind his authority to intervene militarily in Ukraine in behalf of the former Russian provinces. 

As the Russian government, unlike Washington or EU governments, stresses legality and the rule 

of law, Russian military forces would not be sent into Ukraine prior to the Duma renewing Putin’s 

authority so to do. 

The second reason the story is obviously false is that if the Russian government decides to invade 

Ukraine, Russia would not send in one small armored group unprotected by air cover or other 

forces. If Russia invades Ukraine, it will be with a force capable of rolling up the rag-tag 

Ukrainian forces, most of which are semi-private militias organized by nazis. The ―war‖ would 

last a few hours, after which Ukraine would be in Russia’s hands where it resided for hundreds of 

years prior to the dissolution of the Soviet Union and Washington’s successful efforts in 1991 to 

take advantage of Russian weakness to break apart the constituent provinces of Russia herself. 

The third reason that the story is obviously false is that not a single Western news organization 

hyping the story has presented a shred of evidence in its behalf. 

What we witness in this fabricated story is the total lack of integrity in the entirety of 

the Western media. 

A story totally devoid of any evidence to support it has been broadcast world wide. The White 

House has issued a statement saying that it cannot confirm the story, but nevertheless the White 

House continues to issue accusations against Russia for which the White House can supply no 

evidence. Consequently, Western repetition of bald-faced lies has become truth for huge numbers 

of peoples. As I have emphasized in my columns, these Western lies are dangerous, because they 

provoke war. 

The same group in Washington and the same Western ―media‖ are telling the same kind of lies 

that were used to justify Washington’s wars in Iraq (weapons of mass destruction), Afghanistan 



(Taliban = al Qaeda), Syria (use of chemical weapons), Libya (an assortment of ridiculous 

charges), and the ongoing US military murders in Pakistan, Yemen, and Somalia.  

The city upon the hill, the light unto the world, the home of the exceptional, indispensable people 

is the home of Satan’s lies where truth is prohibited and war is the end game.  

Update: After pretending that the Russian humanitarian truck convoy contained a hidden invasion 

force, the stooge Kiev government was forced by facts on the ground to officially acknowledge 

that the trucks only contained aid for those that the Kiev stooge government has been bombing and 

attacking with artillery. http://rt.com/news/180844-ukraine-recognizes-russia-humanitarian-aid/ 
[1]
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Washington Has Placed The World On The Road To War 
Does the world have a death wish? 

Paul Craig Roberts 

Update: A fabricated report was spread by the UK Guardian newspaper and BBC that 

a Russian armored convoy entered Ukraine and was destroyed by the Ukrainian military. The 

German media including Die Welt picked up the false report and spread the hysteria. Once again 

we have confirmation that the Western media is corrupt and unreliable.  

The drums for war are being loudly beaten in Washington, European capitals, and the presstitute 

Western media. A headline in the Asia Times is ―NATO Is Desperate For War.‖ 

http://www.atimes.com/atimes/Central_Asia/CEN-01-080814.html 
[1]

 This time the target is 

Russia, a major nuclear power. 

The deadly consequences of such a war would extend beyond Russia, Europe, and the US to the 

entire world. The Western use of lies to demonize Russia endangers life on earth and reveals the 

West to be both reckless and irresponsible. Yet, few voices are raised against this recklessness and 

irresponsibility. 

Ron Unz brings to our attention the important voice of a distinguished Dutch journalist, Karel Van 

Wolferen. Wolferen http://www.unz.com/article/the-ukraine-corrupted-journalism-and-the-

atlanticist-faith/ 
[2]

 and Unz himself http://www.unz.com/runz/american-pravda-who-shot-down-

flight-mh17-in-ukraine/ 
[3]

 are important offsets to what Unz regards, correctly in my opinion, as 

―the utter corruption and unreliability of the mainstream American media.‖ 

Wolferen’s article is long but very important. Readers will see analysis akin to my own. 

Wolferen shows how the Washington hegemon has captured Europe within an Atlanticist ideology 

that forecloses any independent thinking or foreign policy on the part of Europeans who are 

reduced to a state of vassalage. Wolferen concludes that as Washington drives Europe toward war, 

―Europeans cannot bring themselves to believe in the dysfunction and utter irresponsibility of the 

American state.‖ 

With no internal checks on Washington’s recklessness from allies, the media, and US Senators, the 

only brake on Washington’s drive to war is Russian, Chinese, Indian, and South American 
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diplomacy. If this diplomacy fails, Fukushima, as bad as it is, becomes a mere raindrop in the 

ocean. http://www.globalresearch.ca/weve-opened-the-gates-of-hell-fukushima-spews-radiation-

world-wide/5395912 
[4]

  

The slaughter by Washington, Washington’s Kiev stooges and Washington’s EU vassals of 

civilians in the former Russian territories that comprise the southern and eastern borders of 

present-day Ukraine is not only largely unreported in the Western media, but also denied or 

blamed on Russia.  

The crimes that Washington is perpetrating while blaming Russia have aroused a high level of 

anger among the Russian people. Such anger is dangerous as it could force Putin, who continues to 

emphasize non-confrontation http://rt.com/news/180268-putin-russia-mobilize-confrontation/ 
[5]

 , 

to turn away from diplomacy to violence.  

Egor Prosvirnin, the chief editor of a Russian news site, shows us the extent of the anger in Russia 

caused by the dangerous mixture of Washington’s broken promises with the vicious propaganda 

war against Russia and the German government’s complicity. 

http://sputnikipogrom.com/europe/germany/18213/russian-appeal/ 
[6]

  

Prosvirnin expresses anger that is white hot: ―Germans have failed their test. When Evil has 

returned again to Europe, you do not even attempt to resist it, and immediately fall prostrate at its 

feet like a slave.‖ As Russians see it, all of Europe is a slave to the evil emanating from 

Washington. 

Why did Merkel allow Washington to force Germany into a conflict with Russia that has produced 

enormous Russian anger toward Germany? What accounts for Merkel’s total failure as a leader? 

The Clinton, Bush, and Obama regimes have set the world on the path to the final war. 

How is it possible for their evil to go unrecognized? 

The two murderous states are the US and Israel. By tolerating their endless slaughters and endless 

lies, the world prepares its own demise.  

The only hope for life and truth is that the world unite against these two criminal governments, 

isolate them diplomatically and economically, and make it impossible for their government 

officials to travel abroad without being arrested and placed on trial.  

Why does the world need Washington and Israel? Unless the world has a death wish, the world 

does not need Washington and Israel.  
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Washington Chokes Truth With Lies 

Paul Craig Roberts 

Are Western propagandists fooling anyone but themselves? 

The latest absurdity coming out of Ukraine, the EU and Washington is that the humanitarian aid 

that Russia and the Red Cross are trucking into the former Russian territories that comprise eastern 

Ukraine is a trick, a deception, a pretext for Russia’s invasion forces. Such a preposterous lie tells 

us that Western propagandists have no respect whatsoever for the intelligence of Western peoples.  

Even a moron should understand that if Russia wants to send military forces into Ukraine, Russia 

doesn’t need any pretext, much less a joint humanitarian venture with the Red Cross. The eastern 

Ukraine, following Crimea’s lead, has already voted both independence from Kiev and in favor of 

rejoining Russia. If Russia needed an excuse, the decisions by the eastern Ukrainians made months 

ago suffice. But Russia needs no excuse to rescue Russians from being slaughtered by 

Washington’s stooges like Palestinians in Gaza.  

By its inaction, the Russian government is providing Washington’s vassal states in Europe time to 

comprehend that Washington, not Russia, is the problem, and that Washington intends for the cost 

of its conflict with Russia to fall on Europeans. 

The opposition from Washington, Washington’s EU vassals, and Washington’s stooges in Kiev to 

the inflow of humanitarian aid is due to the West’s desperate attempt to keep the world from 

knowing about the massive destruction by Washington and its stooges of civilian lives, housing, 

and infrastructure in those former Russian territories who are directly threatened by the 

Russophobic extremists that Washington has installed in power in Kiev. 

The Western presstitute media has added yet another failure to its long inglorious history by failing 

to report the atrocities inflicted on a people who see no future for themselves in a country ruled by 

murderous Russophobic criminals installed in power by Washington. 

The demented NATO generals, Pentagon chief, and US senators are spreading hysteria about a 

looming Russian invasion not only of Ukraine but also of the Baltics, Poland, indeed, all of 

Europe. This hysteria is engulfing the West despite the total lack of evidence of any sign 

whatsoever of Russian preparations or motives for such invasions. The lie is being spread by 

Washington that Putin intends to reconstitute the Soviet Empire. This is the same Putin who had 

the former Russian province of Georgia in his hands and let it go. 

Washington’s propaganda is working. Polls reveal that a majority of Americans, who should be 

awake by now after being lied to about Afghanistan, Iraq, Somalia, Libya, Syria, and Iran, have 

again, in their infinite gullibility, fallen victim to the propaganda and regard Russia as a threat. 

Among the misinformed and propagandized American population, the question of the day is: 

―How are we going to stop the Russians?‖ Thus has the corrupt and deceitful Obama regime again 

prepared Americans for war. 

The hope for peace is that the Russian counter-sanctions, a response to the sanctions against 

Russia that Washington forced its European vassals to implement, will end up falling on the 

deluded American taxpayers. The Polish government has demanded that Washington purchase the 

apples and agricultural products that Washington has made impossible for Poland to sell to Russia. 

As Poland is Washington’s choice for the US missile base directed at Russia, the Polish 

government has leverage. Once Washington gives in to Poland, Washington will be faced with 

similar demands from hard-hit Greece and Austria and from the rest of Europe to compensate 

Europeans for the costs that Washington’s sanctions have imposed on its vassal populations.  

The fraud perpetuated on the world by the United States in the 21st century is extraordinary. 

Nothing comparable has ever been witnessed in history. Not only are there the frauds of the 

numerous wars (Afghanistan, Iraq, Somalia, Iraq, Syria, Ukraine, almost Iran and Washington’s 

illegal military actions within the borders of Pakistan and Yemen, but also the vast financial frauds 

perpetuated on the world. Among the costs of Wall Street’s frauds are the European debt crisis, the 



infringements of national sovereignty of European countries by the IMF bailouts of sovereign 

debt, and the impoverishment of ―rescued‖ Greece, Italy, Spain, Portugal, and Ireland, along with 

Eastern Europe.  

One day the Europeans will wake up. When they do, they will realize that Washington does 

nothing for them except to protect them from a non-existent ―Russian threat,‖ while imposing 

dramatic costs upon them by employing Europeans as levies in Washington’s war for hegemony 

over the world. Sooner or later Europeans must realize that this role assigned to them by 

Washington is not in their interest and leads directly to World War III in which Europeans will be 

the first casualties.  
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Paul Craig Roberts, Dave Kranzler, and John Titus 

On January 6, 2004, Paul Craig Roberts and US Senator Charles Schumer published a jointly 

written article on the op-ed page of the New York Times titled ―Second Thoughts on Free Trade. 
[1]

‖ The article pointed out that the US had entered a new economic era in which American 

workers face ―direct global competition at almost every job level–from the machinist to the 

software engineer to the Wall Street analyst. Any worker whose job does not require daily face-to-

face interaction is now in jeopardy of being replaced by a lower-paid equally skilled worker 

thousands of miles away. American jobs are being lost not to competition from foreign companies, 

but to multinational corporations that are cutting costs by shifting operations to low-wage 

countries.‖ Roberts and Schumer challenged the correctness of economists’ views that jobs off-

shoring was merely the operation of mutually beneficial free trade, about which no concerns were 

warranted. 

The challenge to what was regarded as ―free trade globalism‖ from the unusual combination of a 

Reagan Assistant Treasury Secretary and a liberal Democrat New York Senator caused a 

sensation. The liberal think-tank in Washington, the Brookings Institution, organized a 

Washington conference for Roberts and Schumer to explain, or perhaps it was to defend, their 

heretical position. The conference was televised live by C-Span, which rebroadcast the conference 

on a number of occasions. 

Roberts and Schumer dominated the conference, and when it dawned on the audience of 

Washington policymakers and economists that something might actually be wrong with the off-

shoring policy, in response to a question about the consequences for the US of jobs off-shoring, 

Roberts said: ―In 20 years the US will be a Third World country.‖  

It looks like Roberts was optimistic that the US economy would last another 20 years. It has only 

been 10 years and the US already looks more and more like a Third World country. America’s 

great cities, such as Detroit, Cleveland, St. Louis have lost between one-fifth and one-quarter of 

their populations. Real median family income has been declining for years, an indication that the 

ladders of upward mobility that made America the ―opportunity society‖ have been dismantled. 

Last April, the National Employment Law Project reported that real median household income fell 

10% between 2007 and 2012. 

Republicans have a tendency to blame the victims. Before one asks, ―what’s the problem? 

America is the richest country on earth; even the American poor have TV sets, and they can buy a 

used car for $2,000,‖ consider the recently released report 
[2]

 from the Federal Reserve that two-
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thirds of American households are unable to raise $400 cash without selling possessions or 

borrowing from family and friends. 

Although you would never know it from the reports from the US financial press, the poor job 

prospects that Americans face now rival those of India 30 years ago. American university 

graduates are employed, if they are employed, not as software engineers and managers but as 

waitresses and bartenders. They do not make enough to have an independent existence and live at 

home with their parents. Half of those with student loans cannot service them. Eighteen percent are 

either in collection or behind in their payments. Another 34% have student loans in deferment or 

forbearance. Clearly, education was not the answer. 

Jobs off-shoring, by lowering labor costs and increasing corporate profits, has enriched corporate 

executives and large shareholders, but the loss of millions of well-paying jobs has made millions 

of Americans downwardly mobile. In addition, jobs off-shoring has destroyed the growth in 

consumer demand on which the US economy depends with the result that the economy cannot 

create enough jobs to keep up with the growth of the labor force. 

Between October 2008 and July 2014 the working age population grew by 13.4 million persons, 

but the US labor force grew by only 1.1 million. In other words, the unemployment rate among the 

increase in the working age population during the past six years is 91.8%. 

Since the year 2000, the lack of jobs has caused the labor force participation rate to fall, and since 

quantitative easing began in 2008, the decline in the labor force participation rate has accelerated.  

Clearly there is no economic recovery when participation in the labor force collapses. 

Right-wing ideologues will say that the labor force participation rate is down because abundant 

welfare makes it possible for people not to work. This is nonsensical. During this period food 

stamps have twice been reduced, unemployed benefits were cut back as were a variety of social 

services. Being on welfare in America today is an extreme hardship. Moreover, there are no jobs 

going begging. 

The graph shows the collapse in the labor force participation rate. The few small peaks above the 

65% participation rate line show the few periods when the economy produced enough jobs to keep 

up with the working age population. The massive peaks below the line indicate the periods in 

which the dearth of jobs resulted in Americans giving up looking for non-existent jobs and thus 

ceased being counted in the labor force. The 6.2% US unemployment rate is misleading as it 

excludes discouraged workers who have given up and left the labor force because there are no jobs 

to be found. 



[3]
 

John Williams of Shadowstats.com calculates the true US unemployment rate to be 23.2%, a 

number consistent with the collapse of the US labor force participation rate. 

In the ten years since Roberts and Schumer sounded the alarm, the US has become a country in 

which the norm for new jobs has become lowly paid part-time employment in domestic non-

tradable services. Two-thirds of the population is living on the edge unable to raise $400 cash. The 

savings of the population are being drawn down to support life. Corporations are borrowing money 

not to invest for the future but to buy back their own stocks, thus pushing up share prices, CEO 

bonuses, and corporate debt. The growth in the income and wealth of the one percent comes from 

looting, not from productive economic activity. 

This is the profile of a Third World country. 
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The West Is On The Wrong Path 
Gabor Steingart, publisher, Handelsblatt 

Finally an independent voice has come out of Europe. The publisher of Germany’s most important 

newspaper has criticized both the German press for serving as a ministry of propaganda for 

Washington and criticized Washington’s policy toward Russia as a failure to think: ―The policy of 

http://www.paulcraigroberts.org/2014/08/11/de-industrialization-america/print/#Print


running your head against the wall–and doing so exactly where the wall is the thickest– just gives 

you a headache and not much else.‖ 

Steingart writes: 

―If the West had judged the then US government which marched into Iraq without a resolution by 

the UN and without proof of the existence of weapons of mass destruction by the same standards 

as Putin today, then George W. Bush would have immediately been banned from entering the EU. 

The foreign investments of Warren Buffett should have been frozen, the export of vehicles of the 

brands GM, Ford, and Chrysler banned. 

―The American tendency to verbal and then to military escalation, the isolation, demonization, and 

attacking of enemies, has not proven effective. The last successful major military action the US 

conducted was the Normandy landing. Everything else – Korea, Vietnam, Iraq, and Afghanistan – 

was a clear failure. Moving NATO units towards the Polish border [with Russia] and thinking 

about arming Ukraine are continuations of Washington’s policy of relying on military means in the 

absence of diplomacy.  

This is a very hopeful article–what I have been waiting to see and no doubt Putin also. Unless 

Washington can quickly divert attention from Handelsblatt’s criticism of Washington’s militarism 

in place of diplomacy, perhaps by shooting down another airliner, Europe will begin to 

understand that European subservience to Washington is all cost and no benefit and that the cost 

of being Washington’s vassals is rising. PCR 

Read more: 

http://www.handelsblatt.com/meinung/kommentare/essay-in-englisch-the-west-on-the-wrong-

path/10308406.html 
[1]
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In view of the events in Ukraine, the government and many media have switched from level-

headed to agitated. The spectrum of opinions has been narrowed to the width of a sniper scope. 

The politics of escalation does not have a realistic goal – and harms German interests.  
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Gabor Steingart is the publisher of Germany’s leading financial newspaper Handelsblatt.  

DüsseldorfEvery war is accompanied by a kind of mental mobilization: war fever. Even smart 

people are not immune to controlled bouts of this fever. ―This war in all its atrociousness is still a 

great and wonderful thing. It is an experience worth having― rejoiced Max Weber in 1914 when 

the lights went out in Europe. Thomas Mann felt a ―cleansing, liberation, and a tremendous 

amount of hope―. 

Even when thousands already lay dead on the Belgian battle fields, the war fever did not subside. 

Exactly 100 years ago, 93 painters, writers, and scientists composed the ―Call to the world of 

culture.― Max Liebermann, Gerhart Hauptmann, Max Planck, Wilhelm Röntgen, and others 

encouraged their countrymen to engage in cruelty towards their neighbor: ―Without German 

militarism, German culture would have been swept from the face of the earth a long time ago. The 

German armed forces and the German people are one. This awareness makes 70 million Germans 

brothers without prejudice to education, status, or party.― 

We interrupt our own train of thought: ―History is not repeating itself!‖ But can we be so sure 

about that these days? In view of the war events in the Crimean and eastern Ukraine, the heads of 

states and governments of the West suddenly have no more questions and all the answers. The US 

Congress is openly discussing arming Ukraine. The former security advisor Zbigniew Brzezinski 

recommends arming the citizens there for house-to-house and street combat. The German 

Chancellor, as it is her habit, is much less clear but no less ominous: ―We are ready to take severe 

measures.― 

German journalism has switched from level-headed to agitated in a matter of weeks. The spectrum 

of opinions has been narrowed to the field of vision of a sniper scope.  

Newspapers we thought to be all about thoughts and ideas now march in lock-step with politicians 

in their calls for sanctions against Russia's President Putin. Even the headlines betray an 

aggressive tension as is usually characteristic of hooligans when they 'support' their respective 

teams.  

The Tagesspiegel: ―Enough talk!― The FAZ: ―Show strength―. The Süddeutsche Zeitung: ―Now or 

never.― The Spiegel calls for an ―End to cowardice―: ―Putin's web of lies, propaganda, and 

deception has been exposed. The wreckage of MH 17 is also the result of a crashed diplomacy.― 

Western politics and German media agree. 

Every reflexive string of accusations results in the same outcome: in no time allegations and 

counter-allegations become so entangled that the facts become almost completely obscured.  

Who deceived who first? 

Did it all start with the Russian invasion of the Crimean or did the West first promote the 

destabilization of the Ukraine? Does Russia want to expand into the West or NATO into the East? 

Or did maybe two world-powers meet at the same door in the middle of the night, driven by very 



similar intentions towards a defenseless third that now pays for the resulting quagmire with the 

first phases of a civil war? 

If at this point you are still waiting for an answer as to whose fault it is, you might as well just stop 

reading. You will not miss anything. We are not trying to unearth this hidden truth. We don't know 

how it started. We don't know how it will end. And we are sitting right here, in the middle of it. At 

least Peter Sloterdijk has a few words of consolation for us: ―To live in the world means to live in 

uncertainty.― 

Our purpose is to wipe off some of the foam that has formed on the debating mouths, to steal 

words from the mouths of both the rabble-rousers and the roused, and put new words there instead. 

One word that has become disused of late is this: realism. 

The politics of escalation show that Europe sorely misses a realistic goal. It's a different thing in 

the US. Threats and posturing are simply part of the election preparations. When Hillary Clinton 

compares Putin with Hitler, she does so only to appeal to the Republican vote, i.e. people who do 

not own a passport. For many of them, Hitler is the only foreigner they know, which is why Adolf 

Putin is a very welcome fictitious campaign effigy. In this respect, Clinton and Obama have a 

realistic goal: to appeal to the people, to win elections, to win another Democratic presidency. 

Angela Merkel can hardly claim these mitigating circumstances for herself. Geography forces 

every German Chancellor to be a bit more serious. As neighbors of Russia, as part of the European 

community bound in destiny, as recipient of energy and supplier of this and that, we Germans have 

a clearly more vital interest in stability and communication. We cannot afford to look at Russia 

through the eyes of the American Tea Party.  

Every mistake starts with a mistake in thinking. And we are making this mistake if we believe that 

only the other party profits from our economic relationship and thus will suffer when this 

relationship stops. If economic ties were maintained for mutual profit, then severing them will lead 

to mutual loss. Punishment and self-punishment are the same thing in this case. 

Even the idea that economic pressure and political isolation would bring Russia to its knees was 

not really thought all the way through. Even if we could succeed: what good would Russia be on 

its knees? How can you want to live together in the European house with a humiliated people 

whose elected leadership is treated like a pariah and whose citizens you might have to support in 

the coming winter.  

Of course, the current situation requires a strong stance, but more than anything a strong stance 

against ourselves. Germans have neither wanted nor caused these realities, but they are now our 

realities. Just consider what Willy Brandt had to listen to when his fate as mayor of Berlin placed 

him in the shadow of the wall. What sanctions and punishments were suggested to him. But he 

decided to forgo this festival of outrage. He never turned the screw of retribution. 

When he was awarded the Noble Prize for Peace he shed light on what went on around him in the 

hectic days when the wall was built: ―There is still another aspect – that of impotence disguised by 

verbalism: taking a stand on legal positions which cannot become a reality and planning counter-

measures for contingencies that always differ from the one at hand. At critical times we were left 

to our own devices; the verbalists had nothing to offer.― 

The verbalists are back and their headquarters are in Washington D.C. But nobody is forcing us to 

kowtow to their orders. Following this lead – even if calculatingly and somewhat reluctantly as in 

the case of Merkel – does not protect the German people, but may well endanger it. This fact 

remains a fact even if it was not the American but the Russians who were responsible for the 

original damage in the Crimean and in eastern Ukraine.  

Willy Brandt decided clearly differently than Merkel in the present, and that in a clearly more 

intense situation. As he recalls, he had awoken on the morning of August 13, 1961 ―wide awake 

and at the same time numb―. He had stopped over in Hanover on a trip when he received reports 

from Berlin about work being done on the large wall separating the city. It was a Sunday morning 

and the humiliation could hardly be greater for a sitting mayor.  

The Soviets had presented him with a fait accompli. The Americans had not informed him even 

though they had probably received some information from Moscow. Brandt remembers that an 



―impotent rage― had risen in him. But what did he do? He reined in his feelings of impotence and 

displayed his great talent as reality-based politician which would garner him a stint as Chancellor 

and finally also the Nobel Prize for Peace. 

With the advice from Egon Bahr, he accepted the new situation, knowing that no amount of 

outrage from the rest of the world would bring this wall down again for a while. He even ordered 

the West-Berlin police to use batons and water cannons against demonstrators at the wall in order 

not to slip from the catastrophe of division into the much greater catastrophe of war. He strove for 

the paradox which Bahr put as follows later: ―We acknowledged the Status Quo in order to change 

it.― 

And they managed to accomplish this change. Brandt and Bahr made the specific interests of the 

West Berlin population for who they were now responsible (from June 1962 onwards this also 

included this author) into the measure of their politics.  

In Bonn they negotiated the Berlin subvention, an eight-percent tax-free subvention on payroll and 

income tax. In the vernacular it was called the ―fear premium―. They also negotiated a travel 

permit treaty with East Berlin which made the wall permeable again two years after it was put up. 

Between Christmas 1963 and New Year’s 1964, 700 000 inhabitants of Berlin visited their 

relatives in the east of the city. Every tear of joy turned into a vote for Brandt a short while later. 

The voters realized that here was someone who wanted to affect the way they lived every day, not 

just generate a headline for the next morning. In an almost completely hopeless situation, this SPD 

man fought for western values – in this case the values of freedom of movement – without 

bullhorns, without sanctions, without the threat of violence. The elite in Washington started 

hearing words that had never been heard in politics before: Compassion. Change through 

rapprochement. Dialog. Reconciliation of interests. And this in the middle of the Cold War, when 

the world powers were supposed to attack each other with venom, when the script contained only 

threats and protestations; set ultimatums, enforce sea blockades, conduct representative wars, this 

is how the Cold War was supposed to be run.  

A German foreign policy striving for reconciliation – in the beginning only the foreign policy of 

Berlin – not only appeared courageous but also very strange. 

The Americans – Kennedy, Johnson, then Nixon – followed the German; it kicked off a process 

which is unparalleled in the history of enemy nations. Finally, there was a meeting in Helsinki in 

order to set down the rules. The Soviet Union was guaranteed ―non-interference into their internal 

affairs― which filled party boss Leonid Brezhnev with satisfaction and made Franz Josef Strauß's 

blood boil. In return, the Moscow Communist Party leadership had to guarantee the West (and thus 

their own civil societies) ―respect of human rights and fundamental freedoms, including that of 

thought, conscience, religion or belief―. 

In this way ―non-interference― was bought through ―involvement―. Communism had received an 

eternal guarantee for its territory, but within its borders universal human rights suddenly began to 

brew. Joachim Gauck remembers: ―The word that allowed my generation to go on was Helsinki.― 

It is not too late for the duo Merkel/Steinmeier to use the concepts and ideas of this time. It does 

not make sense to just follow the strategically idea-less Obama. Everyone can see how he and 

Putin are driving like in a dream directly towards a sign which reads: Dead End.  

―The test for politics is not how something starts but how it ends―, so Henry Kissinger, also a 

Peace Nobel Prize winner. After the occupation of the Crimean by Russia he stated: we should 

want reconciliation, not dominance. Demonizing Putin is not a policy. It is an alibi for the lack 

thereof. He advises condensing conflicts, i.e. to make them smaller, shrink them, and then distill 

them into a solution. 

At the moment (and for a long time before that) America is doing the opposite. All conflicts are 

escalated. The attack of a terror group named Al Qaida is turned into a global campaign against 

Islam. Iraq is bombed using dubious justifications. Then the US Air Force flies on to Afghanistan 

and Pakistan. The relationship to the Islamic world can safely be considered damaged.  

If the West had judged the then US government which marched into Iraq without a resolution by 

the UN and without proof of the existence of ―WMDs― by the same standards as today Putin, then 



George W. Bush would have immediately been banned from entering the EU. The foreign 

investments of Warren Buffett should have been frozen, the export of vehicles of the brands GM, 

Ford, and Chrysler banned.  

The American tendency to verbal and then also military escalation, the isolation, demonization, 

and attacking of enemies has not proven effective. The last successful major military action the US 

conducted was the Normandy landing. Everything else – Korea, Vietnam, Iraq, and Afghanistan – 

was a clear failure. Moving NATO units towards the Polish border and thinking about arming 

Ukraine is a continuation of a lack of diplomacy by the military means. 

This policy of running your head against the wall – and doing so exactly where the wall is the 

thickest – just gives you a head ache and not much else. And this considering that the wall has a 

huge door in the relationship of Europe to Russia. And the key to this door is labeled 

―reconciliation of interests―. 

The first step is what Brandt called ―compassion―, i.e. the ability to see the world through the eyes 

of the others. We should stop accusing the 143 million Russian that they look at the world 

differently than John McCain.  

What is needed is help in modernizing the country, no sanctions which will further decrease the 

dearth of wealth and damage the bond of relationships. Economic relationships are also 

relationships. International cooperation is akin to tenderness between nations because everyone 

feels better afterwards. 

It is well-known that Russia is an energy super-power and at the same time a developing industrial 

nation. The policy of reconciliation and mutual interests should attack here. Development aid in 

return for territorial guarantees; Foreign Minister Frank-Walter Steinmeier even had the right 

words to describe this: modernization partnership. He just has to dust it off and use it as an 

aspirational word. Russia should be integrated, not isolated. Small steps in that direction are better 

than the great nonsense of exclusionary politics. 

Brandt and Bahr have never reached for the tool of economic sanctions. They knew why: there are 

no recorded cases in which countries under sanctions apologized for their behavior and were 

obedient ever after. On the contrary: collective movements start in support of the sanctioned, as is 

the case today in Russia. The country was hardly ever more unified behind their president than 

now. This could almost lead you to think that the rabble-rousers of the West are on the payroll of 

the Russian secret service. 

One more comment about the tone of the debate. The annexation of the Crimean was in violation 

of international law. The support of separatists in eastern Ukraine also does not mesh with our 

ideas of the state sovereignty. The boundaries of states are inviolable.  

But every act requires context. And the German context is that we are a society on probation 

which may not act as if violations of international law started with the events in the Crimean. 

Germany has waged war against its eastern neighbor twice in the past 100 years. The German soul, 

which we generally claim to be on the romantic side, showed its cruel side.  

Of course, we who came later can continue to proclaim our outrage against the ruthless Putin and 

appeal to international law against him, but the way things are this outrage should come with a 

slight blush of embarrassment. Or to use the words of Willy Brandt: ―Claims to absolutes threaten 

man.― 

In the end, even the men who had succumbed to war fever in 1914 had to realize this. After the 

end of the war, the penitent issued a second call, this time to understanding between nations: ―The 

civilized world became a war camp and battle field. It is time that a great tide of love replaces the 

devastating wave of hatred.― 

We should try to avoid the detour via the battle fields in the 21st century. History does not have to 

repeat itself. Maybe we can find a shortcut. 
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Washington Threatens The World 
Paul Craig Roberts 

The consequence of Washington’s reckless and irresponsible political and military interventions in 

Iraq, Libya, and Syria has been to unleash evil. The various sects that lived in peace under the rule 

of Saddam Hussein, Gaddafi, and Assad are butchering one another, and a new group, ISIS, is in 

the process of creating a new state out of parts of Iraq and Syria.  

The turmoil brought into the Middle East by the Bush and Obama regimes has meant death and 

displacement for millions and untold future deaths. As I write 40,000 Iraqis are stranded on a 

mountain top without water awaiting death at the hands of ISIS, a creation of US meddling.  

The reality in the Middle East stands in vast contradiction to the stage managed landing of George 

W. Bush on the US aircraft carrier Abraham Lincoln where Bush declared ―Mission 

Accomplished‖ on May 1, 2003. The mission that Washington accomplished was to wreck the 

Middle East and the lives of millions of people and to destroy America’s reputation in the process. 

Thanks to the demonic neoconservative Bush regime, today America is regarded by the rest of the 

world as the greatest threat to world peace. 

The Clinton regime’s attack on Serbia set the pattern. Bush upped the ante with Washington’s 

naked aggression against Afghanistan, which Washington clothed in Orwellian language–

‖Operation Enduring Freedom.‖  

Washington brought ruin, not freedom, to Afghanistan. After 13 years of blowing up the country, 

Washington is now withdrawing, the ―superpower‖ having been defeated by a few thousand 

lightly armed Taliban, but leaving a wasteland behind for which Washington will accept no 

responsibility.  

Another source of endless Middle East turmoil is Israel whose theft of Palestine is 

Washington-enabled. In the middle of Israel’s latest attack on civilians in Gaza, the US Congress 

passed resolutions in support of Israel’s war crimes and voted hundreds of millions of dollars to 

pay for Israel’s ammunition. Here we witness Great Moral America 100 percent in support of 

unambiguous war crimes against essentially defenseless people. 

When Israel murders women and children, Washington calls it ―Israel’s right to defend their own 

country‖–a country that Israel stole from Palestinians–but when Palestinians retaliate Washington 

calls it ―terrorism.‖ By supporting Israel, declared to be a terrorist state by a few moral 

governments that still exist, and accused of war crimes by the UN General Secretary, Washington 

is in violation of its own laws against supporting terrorist states. 

Of course, Washington itself is the leading terrorist state. Therefore, it is illegal under US law for 

Washington to support itself. Washington, however, does not accept law, neither domestic nor 

international, as a constraint on its actions. Washington is ―exceptional, indispensable.‖ No one 

else counts. No law, no Constitution, and no humane consideration has authority to constrain 

Washington’s will. In its claims Washington surpasses those of the Third Reich. 

As horrific as Washington’s recklessness toward the Middle East is, Washington’s recklessness 

toward Russia is many orders of magnitude greater. Washington has 

convinced nuclear armed Russia that Washington is planning a nuclear first strike. 

In response Russia is beefing up its nuclear forces and testing US air defense reactions. 

http://freebeacon.com/national-security/russian-strategic-bombers-conduct-more-than-16-

incursions-of-u-s-air-defense-zones/ 
[1]
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It is difficult to imagine a more irresponsible act than to convince Russia that Washington intends 

to hit Russia with a preemptive first strike. One of Putin’s advisers has explained to the Russian 

media Washington’s first strike intentions, and a member of the Russian Duma has made a 

documented presentation of Washington’s first strike intentions. 

http://financearmageddon.blogspot.co.uk/2014/07/official-warning-u-s-to-hit-russia-with.html 
[2]

 

By marshaling the evidence, I have pointed out in my columns that it is impossible for Russia to 

avoid this conclusion. 

China is aware that China faces the same threat from Washington. 

http://yalejournal.org/2013/06/12/who-authorized-preparations-for-war-with-china/ 
[3]

 China’s 

response to Washington’s war plans against China was to demonstrate how China’s nuclear forces 

would be used in response to Washington’s attack on China to destroy the US. China made this 

public, hoping to create opposition among Americans to Washington’s war plans against China. 

http://www.dailymail.co.uk/news/article-2484334/China-boasts-new-submarine-fleet-capable-

launching-nuclear-warheads-cities-United-States.html 
[4]

 Like Russia, China is a rising country 

that does not need war in order to succeed. 

The only country on earth that needs war is Washington, and that is because Washington’s goal is 

the neoconservative one of exercising hegemony over the world.  

Prior to the Bush and Obama regimes, every previous US president went to great efforts to avoid 

telegraphing any nuclear threat. US war doctrine was careful to keep nuclear weapons limited to 

retaliation in the event the US suffered a nuclear attack. The purpose of nuclear forces was to 

prevent the use of such weapons. The reckless George W. Bush regime elevated nuclear weapons 

to preemptive first use, thus destroying the constraint placed on the use of nuclear weapons.  

The overriding purpose of the Reagan administration was to end the cold war and, thereby, the 

threat of nuclear war. The George W. Bush regime, together with the Obama regime’s 

demonization of Russia, have overturned President Reagan’s unique achievement and made 

nuclear war likely. 

When the incompetent Obama regime decided to overthrow the democratically elected 

government in Ukraine and install a puppet government of Washington’s choosing, the Obama 

State Department, run by neoconservative ideologues, forgot that the eastern and southern portions 

of Ukraine consist of former Russian provinces that were attached to the Ukraine Soviet Socialist 

Republic by Communist Party leaders when Ukraine and Russia were part of the same country–the 

Soviet Union. When the Russophobic stooges that Washington installed in Kiev demonstrated in 

word and deed their hostility to Ukraine’s Russian population, the former Russian provinces 

declared their desire to return to mother Russia. This is not surprising, nor is it something that can 

be blamed on Russia. 

Crimea succeeded in returning to Russia, where Crimea resided since the 1700s, but Putin, hoping 

to defuse the propaganda war that Washington was mounting against him did not accept the pleas 

from the other former Russian provinces. Consequently, Washington’s stooges in Kiev felt free to 

attack the protesting provinces and have been following the Israeli policy of attacking civilian 

populations, civilian residences, and civilian infrastructure.  

The presstitute Western media ignored the facts and accused Russia of invading and annexing 

parts of Ukraine. This lie is comparable to the lies that US Secretary of State Colin Powell told the 

UN about Iraqi weapons of mass destruction in behalf of the criminal Bush regime, lies that Colin 

Powell later apologized for to no avail as Iraq had been destroyed by his lies. 

When the Malaysian airliner was destroyed, before any facts were known Russia was blamed. The 

British media was especially primed to blame Russia almost the instant it was known the airliner 

was downed. I heard the BBC’s gross misrepresentation and blatant lies on American National 

Public Radio, and only the Daily Mail’s propagandistic account was worse. The entire ―news‖ 

event has the appearance of orchestration prior to the event, which, of course, suggests that 

Washington was behind it. 

The airliner deaths became all important for Washington’s propaganda war. The 290 casualties are 

unfortunate, but they are a small fraction of the deaths that Israel was inflicting on Palestinians at 

http://financearmageddon.blogspot.co.uk/2014/07/official-warning-u-s-to-hit-russia-with.html
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the same moment without provoking any protests from Western governments, as distinct from 

Western peoples in the streets, people whose protests were conveniently suppressed for Israel by 

Western security forces. 

Washington used the downing of the airliner, which probably was Washington’s responsibility, as 

an excuse for another round of sanctions and to pressure its European puppets to join the sanctions 

with sanctions of their own, which Washington’s EU puppets did.  

Washington relies on accusations and insinuations and refuses to release the evidence from the 

satellite photos, because the photos do not support Washington’s lies. Facts 

are not permitted to interfere with Washington’s demonization of Russia any more than facts 

interfered with Washington’s demonization of Iraq, Libya, Syria, and Iran. 

Twenty-two reckless and irresponsible US senators have introduced the ―Russian Aggression 

Prevention Act of 2014,‖ US Senate bill 2277, sponsored by Senator Bob Corker, who well 

represents in his ignorance and stupidity what appears to be the majority of the American 

population or the majority of voters in the state of Tennessee. Corker’s bill is a mindless piece of 

legislation designed to start a war that would be likely to leave no survivors. Apparently, idiotic 

Americans will elect any fool to power. 

The belief that Russia is responsible for the downed Malaysian airliner has become fact in Western 

capitals despite the total absence of even a tiny scrap of evidence in behalf of the claim. Moreover, 

even it the accusation were true, is one airliner worth a World War?  

The UK Defense Committee has concluded that a broke and militarily impotent UK must ―focus 

on the defense of Europe against Russia.‖ The military spending drums, if not the war drums, are 

beating and the entire West has joined in. A militarily impotent Britain is going to defend Europe 

from a non-existent, although much proclaimed, attack from the Russian bear. 

US and NATO military dignitaries and the Pentagon chief are issuing Russia Threat Warnings 

based on alleged but non-existent Russian troop-buildups on Ukraine’s border. According to the 

the Western Ministry of Propaganda if Russia defends the Russian populations in Ukraine from 

military attack from Washington’s stooge government in Kiev, it is proof that Russia is the villain.  

Washington’s propaganda campaign has succeeded in turning Russia into a threat. Polls show that 

69 percent of Americans now regard Russia as a threat, and that the confidence of Russians in 

American leadership has vanished.  

Russians and their government observe the identical demonization of their country and their leader 

as they observed of Iraq and Saddam Hussein, of Libya and Gaddafi, of Syria and Assad, and of 

Afghanistan and the Taliban just prior to military assaults on these countries by the West. For a 

Russian, the safest conclusion from the evidence is that Washington intends war on Russia. 

It is my opinion that the irresponsibility and recklessness of the Obama regime is without 

precedent. Never before has the United States government or the government of any nuclear power 

gone to such great efforts to convince another nuclear power that that power was being set up for 

attack. It is difficult to imagine a more provocative act that more endangers life on earth. Indeed, 

the White House Fool has doubled up, convincing both Russia and China that Washington is 

planning a preemptive first strike on both. 

Republicans want to sue or to impeach Obama over relatively inconsequential issues, such as 

ObamaCare. Why don’t Republicans want to impeach Obama over such a critical issue as 

subjecting the world to the risk of nuclear armageddon?  

The answer is that the Republicans are as crazed as the Democrats. Their leaders, such as John 

McCain and Lindsay Graham, are determined that ―we stand up to the Russians!‖ Wherever one 

looks in American politics one sees crazed people, psychopaths and sociopaths who should not be 

in political office.  

Washington long ago gave up diplomacy. Washington relies on force and intimidation. The US 

government is utterly devoid of judgment. This is why polls show that the rest of the world regards 

the US government as the greatest threat to world peace. Today 

(August 8, 2014) Handelsblatt, Germany’s Wall Street Journal, wrote in a signed editorial by the 

publisher:  



―The American tendency to move from verbal escalation to military escalation–the isolation, 

demonization, and attacking of enemies–has not proven effective. The last successful major 

military action the US conducted was the Normandy landing [in 1944]. Everything else – Korea, 

Vietnam, Iraq, and Afghanistan – was a clear failure. Moving NATO units towards the Polish 

border with Russia and thinking about arming Ukraine is a continuation of relying on military 

means in the absence of diplomacy.‖ 

Washington’s puppet states–all of Europe, Japan, Canada, and Australia–enable Washington’s 

unrivaled danger to the world by their support of Washington’s agenda of exercising hegemony 

over the entire world.  

The 100th anniversary of World War I is upon us. And the folly that caused this war is being 

repeated. WWI destroyed a civilized Western world, and it was the work of a mere handful of 

scheming people. The result was Lenin, the Soviet Union, Hitler, the rise of American 

Imperialism, Korea, Vietnam, the military interventions that created ISIS, and now resurrected 

conflict between Washington and Russia that President Reagan and Mikhail Gorbachev had ended. 

As Stephen Starr has pointed out on my website, if merely 10% of the nuclear weapons in the US 

and Russian arsenals are used, life on earth terminates.  

Dear readers, ask yourselves, when has Washington told you anything that was not a lie? 

Washington’s lies have caused millions of casualties. Do you want to be a casualty of 

Washington’s lies? 

Do you believe that Washington’s lies and propaganda about the Malaysian airliner and Ukraine 

are worth risking life on earth? Who is so gullible that he cannot recognize that Washington’s lies 

about Ukraine are like Washington’s lies about Hussein’s weapons of mass destruction, Iranian 

nukes, and Assad’s use of chemical weapons?  

Do you think that the neoconservative influence that prevails in Washington, regardless of the 

political party in office, is too dangerous to be tolerated? 
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More evidence, about which I hope to write at length, is piling up that Europe has acquiesced to 

Washington’s drive to war with Russia, a war that is likely to be the final war for humanity. By 

Russia’s low key and unthreatening response to Washington’s aggression, thereby giving the West 

the mistaken signal that Russia is weak and fearful, the Russian government has encouraged 

Washington’s drive to war. 

It appears that the Russians’ greatest weakness is that capitalism has raised enough Russians to a 

comfortable living standard that the war that Washington is bringing to them is scary, and they 

want to avoid it in order to continue living like decadent Western Europeans.  

The same thing happened to the once fierce Vandals in North Africa in the 6th century when the 

Vandals were exterminated by a small force from the Eastern Roman Empire.The Vandals had lost 

the valor that had given them a rich chunk of the Roman Empire. 

Russia needs to save the world from war, but the avoidance of war requires Russia to make the 

costs clear to Europeans. 

Faced with economic sanctions, essentially illegal and warlike actions, applied to various Russian 

individuals and businesses by Washington and Washington’s EU puppets and by Switzerland, a 

country taught to be more fearful of Washington than of Moscow, Russian President Putin has 

asked the Russian government to come up with countermeasures to be implemented in response to 

the gratuitous sanctions imposed against Russia.  

But, Putin says, Russia must hold back: ―Obviously we need to do it cautiously in order to support 

domestic manufacturers, but not hurt consumers.‖  

In other words, Putin wants to impose sanctions that are not really sanctions, but something that 

looks like tit for tat. 

The amazing thing about Russia finding herself on the defensive about sanctions is that Russia, not 

Washington or the impotent EU, holds all the cards. Putin can bring down the economies of 

Europe and throw all of Europe into political and economic chaos simply by turning off the energy 

supply.  

Putin would not have to turn off the energy supply for very long before Europe tells Washington 

good-bye and comes to terms with Russia. The longer Putin waits, the longer Europe has to 

prepare against Russia’s best weapon that can be used to peacefully resolve the conflict that 

Washington has orchestrated. 

Washington’s aggressive moves against Russia will not stop until Putin realizes that he, not 

Washington, holds the cards, and plays them. 

The world has had enough of Washington, its constant lies, its constant wars, and its bullying. 

Putin would do well to spend a few hours with Belisarius, Justinian the Great’s great general.  

―When I treat with my enemies,‖ Belisarius said, ―I am more accustomed to give than to receive 

counsel; but I hold in one hand inevitable ruin, in the other peace and freedom.‖ 

That is precisely the position that Vladimir Putin is in with regard to Europe. In one hand he holds 

the ruin of Europe. In the other peace and freedom in the relations between Russia and Europe. 

He needs to call up the dumbshit European ―leaders‖ and tell them. 

If Putin does not put his foot down hard and make clear to the Europeans what the stakes are, 

Washington will succeed in its determination to drive the world to war, and ―exceptional and 

indispensable‖ Americans will die along with all the rest. 
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Defining Away Economic Failure 
Redefinition Is America’s Most Powerful Factor of Production 

Paul Craig Roberts 

Last week’s government guesstimate that second quarter 2014 real GDP growth will be 4% seems 

nonsensical on its face. There is no evidence of increases in real median family incomes or real 

consumer credit that would lift the economy from a first quarter decline to 4% growth in the 

second quarter. Middle class store closings (Sears, Macy’s, J.C. Penney) have spread into the 

Dollar stores used by those with lower incomes. Family Dollar, a chain in the process of closing 

hundreds of stores is being bought by Dollar Tree, the only one of the three Dollar store chains that 

is not in trouble. Wal-Mart’s sales have declined for the past 5 quarters. Declining sales and retail 

store closings indicate shrinking consumer purchasing power. Retail facts do not support the claim 

of a 4% GDP growth rate for the second quarter, and they do not support last Friday’s payroll job 

claim of 26,700 new retail jobs in July. 

What about the housing market? Don’t the headlines accompanying last Friday’s payroll jobs 

report, such as ―Hiring Settles Into Steady Gains,‖ mean more people working and a boost to the 

economy from a housing recovery? No. What the financial press did not report is that the US is in 

a structural jobs depression. In the 12-month period from July 2013 through July 2014, 2.3 million 

Americans of working age were added to the population. Of these 2.3 million only 330 thousand 

entered the labor force. My interpretation of this is that the job market is so poor that only 14% of 

the increase in the working age population entered the labor force. 

The decline in the labor force participation rate is bad news for the housing market. The US labor 

force participation rate peaked at 67.3% in 2000 and has been in a sustained downturn ever since. 

The rate of decline increased in October 2008 with the bank bailout and Quantitative Easing. From 

October 2008 to the present, 13.2 million Americans were added to the working age population, 

but only 818 thousand, or 6%, entered the labor force. 

http://investmentresearchdynamics.com/americas-structural-job-depression-is-here-to-stay/ 
[1]

 

Despite government and financial press claims, the Federal Reserve’s multi-year policy of printing 

money with which to purchase bonds did not restore the housing or job markets. 

What about the stock market? It has been down in recent days but is still high historically. Isn’t the 

stock market evidence of a good economy? Not if stocks are up because corporations are buying 

back their own stock. Corporations are now the largest buyers of stocks. Recently we learned that 

from 2006 through 2013 corporations authorized $4.14 trillion in buybacks of their publicly traded 

stocks. Moreover, it appears that corporations have been borrowing the money from banks with 

which to buy back their stocks. Last year there were $754.8 billion in authorized stock buybacks 

and $782.5 billion in corporate borrowing. In the first three months of this year, companies 

purchased $160 billion of their own stocks. http://wallstreetonparade.com/2014/07/another-wall-

street-inside-job-stock-buybacks-carried-out-in-dark-pools/ 
[2]

  

Borrowing to buyback stock leaves a company with debt but without new investment with which 

to produce revenues to service the debt. The massive stock buybacks demonstrate that American 

capitalism is now corrupt. In order to maximize personal short-term financial benefits flowing 

from bonuses, stock options, and capital gains, CEOs, boards of directors, and shareholders are 

decapitalizing public companies and loading them up with debt. 

Well, isn’t the economy being helped by the return of manufacturing to America? Apparently not. 

Data for 1999-2012 indicate that the offshoring of manufacturing increased by 9%. 

One economist, Susan Hester, an economist for the Retail Industry Leaders Association, has 

decided to turn the loss of manufacturing jobs into a virtue. Her argument is that retail employment 

dwarfs manufacturing employment and that more American jobs can be created by selling more 

imports than by encouraging manufacturing in order to provide exports. 

According to Ms. Hester’s research, the US makes more money from the retail side than from the 

production side. She concludes that the value added to a product by offshore labor is a small 

percentage of the value added by ―managing offshored production, handling Customs clearances, 

http://investmentresearchdynamics.com/americas-structural-job-depression-is-here-to-stay/
http://wallstreetonparade.com/2014/07/another-wall-street-inside-job-stock-buybacks-carried-out-in-dark-pools/
http://wallstreetonparade.com/2014/07/another-wall-street-inside-job-stock-buybacks-carried-out-in-dark-pools/


managing warehouses and distribution, marketing apparel products, and by millions of people in 

the retail sector stocking shelves and working cash registers.‖ 

In other words, the US manufacturing jobs moved offshore are just a throwaway. The money is 

made in selling the imports. 

Ms. Hester neglects to recognize that when offshored production is brought to the US to be 

marketed, it comes in as imports and results in a larger US trade deficit. Foreigners use dollars 

paid to them for the products that they make for US firms to purchase ownership of US bonds, 

stocks, and real assets such as land, buildings, and companies. Consequently, interest, profits, 

capital gains, and rents associated with the foreign purchases of US assets now flow to foreigners 

and not to Americans. The current account worsens.  

It works like this: The excess of US imports over US exports leaves foreigners with claims on US 

income and wealth that are settled by foreign purchases of US assets. The income produced by 

these assets now flows abroad with the consequence that income earned by foreigners on their US 

investments exceeds the income earned by the US on its foreign investments.  

According to Ms. Hester’s reasoning, Americans would be better off it they produced nothing that 

they need and in place of manufacturing relied on the incomes of US fashion designers and pattern 

makers who specify the offshored production for US markets, on the compliance officers and 

freight agents, on production planning and expediting clerks, and on longshore workers and 

railroad employees who deliver the foreign-made goods to US consumer markets.  

Ms. Hester believes that the value-added by offshored manufacturing is inconsequential. How then 

did China get rich from it, becoming the second largest economy and employing 100 million 

people in manufacturing (compared to America’s 12 million), and acquire the largest foreign 

reserves of any country? 

After Ms. Hester answers that question she can explain why US corporations go to the trouble to 

offshore their manufacturing if the contribution to value-added is so low? The value added is 

obviously substantial enough for the labor cost savings to pay for transportation costs to the US 

from Asia, for the cost of set-up and management of foreign based facilities, and for the cost of the 

adverse publicity from abandoning US communities for Asia and still leave value-added after all 

costs to enlarge profits and drive up stock prices and executive bonuses.  

Ms. Hester fools herself. The low value that she calculates Chinese, Indian, or Vietnamese labor 

adds to the price of a shirt reflects the low foreign labor cost, not a low value of the shirt in US 

markets or a low value of an iPhone in European markets. Marketing, warehousing and 

distribution are done in the US by more highly paid people, and this is why it looks like the value 

added comes from sources other than manufacturing. Ms. Hester overlooks that the lower cost of 

foreign labor does not translate into a less valued product but into higher profits. 

Economists assume that the labor cost savings are passed on to the consumers in lower prices, but 

I have not experienced declining prices of Nike and Merrell sports shoes, of sheets and towels, of 

Brooks Brothers and Ralph Lauren shirts, of Apple computers, or whatever as a result of moving 

US production offshore. The labor cost savings go into profits, managerial bonuses, and capital 

gains for shareholders and is one reason for the extraordinary increase in income and wealth 

inequality in the US.  

Focused on short-term profit, manufacturers and retailers are destroying the US consumer market. 

The average annual salary of a US apparel manufacturing worker is $35,000. The average salary of 

US retail employees is less than half of that amount and provides no discretionary income with 

which to boost consumer spending in retail stores. 

The American corporate practice of offshoring manufacturing has made it impossible for the 

Obama regime to keep its promises of creating manufacturing jobs and exports. Unable to create 

real jobs and real exports, the US government has proposed to create virtual jobs and virtual 

exports made by ―factoryless goods producers.‖ In order to keep his promise of doubling the 

growth of US exports, the Obama regime wants to redefine foreign output as US output. 

A ―factoryless goods producer‖ is a newly invented statistical category. It is a company like Nike 

or Apple that outsources the production of its products to foreign companies. The Obama regime is 



proposing to redefine companies such as Apple that own a brand name or a product design as 

manufacturing companies even though the companies do not manufacture.  

In other words, whether or not a US company is a manufacturer does not depend on its activity, 

but on its ownership of a brand name made for the company by a foreign manufacturer. For 

example, Apple iPhones made in China and sold in Europe would be reported as US exports of 

manufactured goods, and iPhones sold in the US would no longer be classified as imports but as 

US manufacturing output. Apple’s non-manufacturing employees would be transformed into 

manufacturing employment.  

Clearly, the purpose of this statistical deception is to inflate the number of US manufacturing jobs, 

US manufacturing output, and US exports and to convert imports into domestic production. It is a 

scheme that eliminates the large US trade deficit by redefinition. 

The reclassification would leave the government’s Office of Statistical Lies with the anomaly that 

products made in China, India, Indonesia or wherever become US GDP as long as the brand name 

is owned by a US corporation, but the payments to the Asian workers who produced the products 

remain as claims on US wealth and can be converted into ownership of US bonds, companies, and 

real estate.  

For example, Chinese workers produced the Apple products, and China has the claims on US 

wealth to prove it. How are these claims accounted for statistically by the Obama regime’s 

redefinition? The US can add China’s production of the Apple products to US GDP, but how does 

the US deduct the Chinese-produced Apple products from China’s GDP? And how does the 

Obama regime’s redefinition get rid of the payments by Apple to the Chinese labor that produced 

the products? These payments comprise claims on US wealth. 

In other words, the reclassification would double count the output of Apple’s products. If every 

country does this, world GDP will rise statistically regardless of the fact that no more goods and 

services are produced. Perhaps this is the way to define away world poverty. 

―Factoryless goods producers‖ was foreshadowed by Harvard professor Michael Porter’s 2006 

competitiveness report, a justification for jobs offshoring. Defending jobs offshoring, Porter 

downplayed the rise in the US trade deficit and decline in the US GDP growth rate caused by jobs 

offshoring. Porter argued, in effect, that ownership of the revenues and products, not the location 

in which the revenues and products are produced, should determine their classification. As I 

pointed out in my critique (see The Failure of Laissez Faire Capitalism and Economic Dissolution 

of the West), the result would be to raise US GDP by the amount of US production outsourced 

abroad and by the output of US overseas subsidiaries and to decrease the GDP of the countries in 

which the manufacturing actually takes place. Consistency would require that the German and 

Japanese autos, for example, that are produced in the US with US labor would become deductions 

from US GDP and be reported as German and Japanese GDP. 

As I have emphasized for years, the West already lives in the dystopia forecast by George Orwell. 

Jobs are created by hypothetical add-ons to the reported payroll figures and by inappropriate use of 

seasonal adjustments. Inflation is erased by substituting lower priced items in the inflation index 

for those that rise in price and by redefining rising prices as quality improvements. Real GDP 

growth is magicked into existence by deflating nominal GDP with the understated measure of 

inflation. Now corporations without factories are going to produce US manufacturing output, US 

exports, and US manufacturing jobs! 

Every sphere of Western existence is defined by propaganda. Consequently, we have reached a 

perfect state of nihilism. We can believe nothing that we are told by government, corporations, and 

the presstitute media. 

We live in a lie, and the lie is ever expanding. 
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Obama’s White House Press Conference 

Paul Craig Roberts 

I just heard on National Public Radio two things that have totally destroyed what tiny bit of belief I 

still had in American leadership. I have concluded that the term ―intelligent American‖ is an 

oxymoron.  

American elites have decided that Americans are not sufficiently threatened by war and economic 

chaos, so they are bringing the ebola virus to America. National Public Radio reported that two 

people infected with the ebola virus, which cannot be cured and is usually deadly, are being 

brought to Emory University Hospital in Atlanta, Georgia. 

All it takes is one cough, one sneeze, one drop of saliva, and the virus is loose in one of the main 

transportation centers of the US.  

Pandemic anyone? Little doubt but that most of the world would emit a great sigh of relief to be 

rid of Washington. 

Allegedly the ebola carriers will be quarantined in special rooms. But we already know that 

American hospitals cannot even contain staph infections. http://rt.com/usa/177408-nightmare-

bacteria-antibiotic-southeast/ 
[1]

 What happens to the utensils, plates, cups, and glasses with which 

the ebola infected persons eat and drink? And who gets to clean the bed pans? One slip-up by one 

person, one tear in a rubber glove, and the virus is loose.  

If we don’t die from ebola, we still have to dodge nuclear war. I heard part of Obama’s press 

conference. Obama accused Putin of doing everything that only Obama is doing. 

If Obama believes what he told the press, he is utterly disinformed by his advisors. If he doesn’t 

believe the crude propaganda that he speaks, he is consciously leading the drive to war with Russia 

which probably means war with China as well and the end of us all.  

Keep in mind that after eight years the US military was unable to successfully occupy Iraq and that 

after 13 years the US is unable to defeat a few thousand lightly armed Taliban in Afghanistan.  

Russia and China are not Iraq, Libya, or Afghanistan. 

War with Russia will be nuclear. Washington has prepared for it. Washington has abandoned the 

ABM treaty, created what it thinks is an ABM shield, and changed its war doctrine to permit US 

nuclear first strike. All of this is obviously directed at Russia, and the Russian government knows 

it. How long will Russia sit there waiting for Washington’s first strike? 

Russia hasn’t done anything except get in the way, belatedly, of Washington’s lies that 

Washington uses to start wars. Russia (and China) went along with Washington’s lies about Iraqi 

weapons of mass destruction. Russia (and China) went along with Washington’s lies that 

Washington’s 13-year attempted conquest and occupation of Afghanistan had to do with finding 

Osama bin Laden. Russia (and China) fell for Washington’s deception that a UN resolution 

establishing a no-fly zone over Libya was for the purpose of preventing Gaddafi’s air force from 

bombing his own people, only to discover that Washington misused the resolution to send the 

NATO air force to overthrow the Libyan government. 
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When Washington drew a ―red line‖ in the sand with regard to the Syrian government’s use of 

chemical weapons against the outside forces that Washington had organized and sent into Syria to 

overthrow the government, all the while pretending that these Islamists mercenaries were the true 

spokesmen for democracy in Syria, most of the world knew that Washington was about to 

organize a chemical attack and blame Assad. When the Washington orchestrated attack happened 

on schedule, this time Russia and China did not fall for it. And neither did the British Parliament. 

Washington was unable to produce any evidence for the charges that Washington made and hoped 

would bring in at least the British to support Washington’s military assault on Syria. Russia, 

however, was able to produce evidence, and the evidence foiled Washington’s plot against Syria. 

Russia’s intervention angered Washington, as did Russia’s intervention that blocked 

Washington’s plot to attack Iran. Washington, devoid of all evidence and in contradiction to the 

reports from the International Atomic Energy Agency from inspectors on the ground in Iran that 

there was no diversion of uranium from the legal energy program to a weapons program, had Iran 

set up for attack. Iran was surrounded by about 40 US military bases and two of Washington’s 

fleets off its coast.  

But in stepped Russia and worked out a deal, which Washington had to accept, that kept Iranian 

uranium enrichment at the low level used for energy, a level far below weapons requirements.  

Two black marks agains Russia whose government prevented wars that Washington wanted. 

Russia (and China) were supposed to endorse Washington’s lies like the puppet states of Europe, 

Canada, Australia, and Japan, countries that long ago gave up their sovereignty to Washington.  

Unfortunately for Russia, Russia demonstrated that Russia had achieved sufficient power and 

influence to block Washington’s war plans and, thereby, brought into action against Russia the 

Wolfowitz Doctrine. I have cited this doctrine in recent columns, but you can google it and read it 

for yourself. The doctrine is the basis for Washington’s foreign policy and declares that the 

principle goal of Washington’s foreign policy is to prevent the rise of any country that could serve 

as a check on Washington’s hegemony over the world. (The doctrine explicitly mentions Russia 

but also applies to China.) 

Washington is disturbed that Russia has twice foiled Washington’s war intentions and that the 

Parliament of the US Puppet State of Great Britain voted with the Russians. 

Washington is also concerned with the growing economic and political relations between 

Washington’s EU puppet states and Russia. EU countries, especially Germany, have numerous and 

profitable economic connections with Russia, and all of Europe is dependent on Russian supplied 

energy.  

Washington concluded that Washington was in danger of losing its control over Europe. 

While the Russian government was asleep at the switch enjoying the Olympics, Washington pulled 

off its coup in Kiev. 

Neoconservative Victoria Nuland, appointed by Obama as Assistant Secretary of State, 

announced at a press conference last December that Washington had spent $5 billion 

purchasing fifth column Ukrainian NGOs that can be put into street demonstrations to destabilize a 

government and on grooming and purchasing Ukrainian politicians who will serve as 

Washington’s stooges. Nuland, of course, described Washington’s purchase of Ukraine as 

―furthering democracy‖ in Ukraine. 

Washington’s coup against a democratically elected government brought to power extreme 

elements that proclaimed their hatred of Jews and Russians. These elements destroyed Russian war 

memorials erected to remember Russia’s liberation of Ukraine from the Third Reich, passed 

legislation outlawing Russian as an official language, and engaged in violent physical attacks on 

the Russian speaking population. 

Ukraine has always been an area of changing borders. As some have put it, ―Ukraine is a country 

in search of borders.‖ When Ukraine was a Soviet province, Soviet leaders attached, for various 

reasons, traditional Russian provinces to the Ukraine Socialist Soviet Republic. When the Soviet 

Union collapsed in 1991, pressure from Washington on a weak Russia resulted in the separation of 



Ukraine from Russia and this included Crimea, a part of Russia since the 1700s and Russia’s warm 

water port. 

The Russian populations in the former Russian territories that Soviet leaders foolishly attached to 

Ukraine were alarmed by the extreme Russophobia of the government that Washington established 

in Kiev. The former Russian territories voted to rejoin their mother country and to depart the 

Russophobic US puppet state established in Kiev. 

The Russian government accepted the request from Crimea, but not the requests from the other 

former Russian provinces in order to demonstrate to Europe that Russia was not provocative and 

not the source of the crisis. Putin even had the Russian Duma rescind his power to intervene 

militarily in Ukraine in order to protect the secessionist provinces.  

This restraint hurt rather than helped the Russian government’s position. Washington 

used its propaganda machine to label self-determination by Crimeans as ―invasion and annexation 

by Russia of Crimea.‖  

Russia’s restraint with regard to requests to rejoin Russia from the other former Russian provinces 

resulted in a Washington encouraged military attack by its puppet government in Kiev against the 

separatist provinces that Russia refused to accept. Washington’s propaganda then succeeded in 

blaming Russia for the war that Washington launched on the separatist provinces. 

Washington is not interested in the truth, and Russia cannot win a propaganda war with 

Washington which controls the world language, which is English, the language of Washington’s 

propaganda. The Western media consists of idiots who are enabling Washington’s drive toward 

war and the extermination of life on earth. 

If the Russian government had accepted the separatist provinces request, there would be no war. 

The Ukrainian government is demented and controlled by Washington, but it is not going to attack 

territories acknowledged by Russia as its territory. 

By showing restraint, Russia has convinced Washington that Russia is weak, and Washington has 

increased the pressure. Russia has convinced Europe that there is 

no cost from Russia to Europe’s complying with Washington’s sanctions. By relying on good will, 

reasonableness, truth and evidence, Russia has misread Washington and its craven European 

puppets. 

What Obama meant in his White House Press Conference today (August 1) when he said that 

Putin should use diplomacy–which Putin has been using to no effect–is that Putin should hand 

Crimea, over the objection of Crimeans and the Russian people, to Washington’s puppet 

government in Kiev so that Washington can evict Russia from its warm weather port and access to 

the Mediterranean Sea, thus making redundant Russia’s naval base at Tartus, Syria. Obama also 

wants Putin to send into the separatist areas of Ukraine, areas that traditionally were part of Russia, 

Russian military forces to subdue the breakaway territories for Washington’s puppet government 

in Kiev. 

This is Washington’s ―diplomatic‖ position. Only a totally demented person could regard Obama’s 

position as realistic. 

As a person who is considered fair-minded by world media and who arrives at reasonable 

conclusions independently of Washington’s propaganda, I am often interviewed by foreign as well 

as US independent media organizations. As of late, the Russian media has turned to me on a 

number of occasions. What I have learned is that the Russian media is perplexed by Washington’s 

hostility to Russia.  

Russia is not operating in the old Confederate South trying to turn the American South 

against Washington for Washington’s rapine, murder, and destruction of the Southern culture, but 

Washington is operating in the Russian South trying to turn Ukraine, long a part of Russia, against 

Russia.  

As Russians, except perhaps for the government, are unaware of the Wolfowitz Doctrine, they do 

not know that the main goal of Washington is to prevent the rise of all other powers that could 

limit Washington’s role as sole Unipower, Hegemon over Earth.  



Instead of realizing the real threat, Russian media organizations ask me if the Russian budget can 

stand responding to sanctions from Washington and the EU by cutting off the energy supply to 

Europe.  

Each time I hear this question I am astonished. Russia can shut down much of European industry 

and deprive the Europeans of heat in winter, and Russian media ask me if Russia can afford it? 

Can Russia afford to be demonized by lies, to be driven into the ground by propagandistic 

sanctions that will hurt Europe and some US corporations, to convey the 

image that Russia is so weak as to be helpless in the face of Western sanctions as to accept the 

sanctions without demonstrating the cost to Europe and the US? 

Does Washington even have Russians brainwashed? 

I am concerned about the crisis that Washington has orchestrated, because I believe it is leading to 

war, which will be nuclear. Are you ready to be destroyed over Washington’s lies about one 

Malaysian airliner? I am convinced that Washington is behind the destruction of MH-17, because 

Washington’s propaganda show was already ready and was instantly in performance. That 

Washington is responsible is the reason that Washington will not release its satellite photos of the 

area during the moment of the airliner’s destruction. That Washington is responsible is the reason 

that Washington replies to Russian hard evidence with lies and propaganda. It is Obama and 

Obama’s stooges in Kiev that refuse to negotiate, not Russia. 

Russia has as many nuclear warheads as Washington, and Washington’s ―ABM shield‖ is a farce. 

If the insane American government drives a crisis, which Washington alone created, to war, we 

will all die, and for what? The answer is: for a Washington LIE.  

Do you want to die for a lie? Another Washington lie? 

If you don’t, you had better let Washington know.  

Russia cannot end this crisis unless it puts its foot down. I have previously made the case that 

Russia should take its case to the UN. Alternatively, the Russian government needs to engage 

Europe in two questions. One is does Europe want its energy supplies from Russia cut off, energy 

that Washington, despite its lies, cannot replace for 3 or more years if at all.. The other is does 

Europe want war with Russia and does Europe think that those idiotic countries that host 

Washington’s missiles won’t be nuked and exterminated? 

The crisis in Ukraine will continue to Russia’s and all of humanity’s cost until Russia explains to 

the stupid, arrogant, hubris-filled West that the West’s criminal and aggressive actions against 

Russia bear a real cost, and that Russia is prepared to impose the cost. 

The propagandized people in the West have no idea of the fate toward which their demented 

governments are driving them. Russia needs to make it clear to the brainwashed propagandized 

peoples in the West that Russia is not going to be a puppet state of the West or to accept gratuitous 

aggression from the White House Fool.  

It would help to save life on Earth if China also made this clear.  

The sooner the better.  

Unless the world reins in the demented criminals in Washington, the world has signed its own 

death warrant. 
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